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SUB J : PRESIDENT DECLARES WAR ON COFFEE CONTRABAND 

1 . IN A TELEVISED ADDRESS TO THE NATION PRESIDENT LOPEZ 
ANNOUNCED THAT A MAIOR EFFORT WOULD BE LAUNCHED TO CONTROL 
COFFEE CONTRABAND. THE PLAN IS PART OF A TRIPARTITE 
POLICY,THE OTHER PARTS BEING RECENT INCREASES IN DOMESTIC 
COFFEE PRICES AND LOPEZ’ INITIATIVES WITH BRAZIL TO BRING 
ABOUT COFFEE PRICE STABILIZATION. 

2. UNDER THE PLAN THE COUNTRY WILL BE DIVIDED INTO A CENTRAL ZONE 
WITHIN WHICH COFFEE CAN MOVE FREELY AND AN OUTER ZONE IN WHICH 
COFFEE CAN ONLY BE TRANSPORTED ON SPECIFIED ROUTES. ONLY 
CERTAIN PORTS CAN BE USED FOR EXPORTING COFFEE; BY AIR ONLY 
BOGOTA. BY SEA BUENAVENTURA, SANTA MARTA, BARRANQUILLA AND 
CARTAGENA. THE MILITARY WILL BE RESPONSIBLE FOR ENFORCING 

THE NEW RESTRICTIONS ON COFFEE MOVEMENTS. COMMITTEES WILL 
BE ESTABLISHED IN EACH PORT OF REVIEW EXPORT DOCUMENTS 
BECAUSE MOST OF THE ESTIMATED ONE MILLION BAGS OF 
COFFEE CONTRABAND LEAVES BY WAY OF UNDER-INVOICING 
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AND OTHER DOCUMENT LEGERDEMAIN. 

3. REFERRING TO THE COFFEE COUNCIL MEETING, LOPEZ SAID 
THAT SINCE IT WAS A SELLERS' MARKET COLOMBIA SHOULD DO 
ALL IT COULD TO BRING ABOUT A STABILIZATION OF COFFEE 
PRICES BEFORE THE MARKET TURNS BUYER. LOPEZ SAID HIS 
INITIATIVE WITH BRAZIL HEADED OFF POTENTIAL OFFICIAL 
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USG EFFORTS TO CONTROL COFFEE PRICES. 

4. COMMENT: SINCE MOST COFFEE CONTRABAND IS ACCOMPLISHED THROUGH 
PAPER WORK, ONE WONDERS JUST HOW EFFECTIVE THE NEW MEASURES CAN BE. 
DOMESTIC PRICES TO PRODUCERS ARE LESS THAN A THIRD WORLD PRICES 
AND THIS INCENTIVE IS ENTICING INDEED. IN THE PAST THESE TYPES OF 
SPECIAL 

CONTROLS IN COLOMBIA HAVE LED TO INCREASED BUREAU- 
CRATIC COMPLEXITY AND LOTS OF COUNTER 

SIGNATURES BUT NOT MUCH REDUCTION IN THE PROBLEMS BEING 
ATTACKED. 

SANCHEZ 
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